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Portfolio Wealth Capital
Preservation

Portfolio Summary

Benchmark 2.5% pa (after fees) over rolling 3
year periods

Launch Date 05/06/2019

Yield 1.2%

*Est. Underlying
Holdings Charge 0.64%

*Est. Underlying
Transaction Cost (ex Ante) 0.45%

Platform Availability 7IM, Aegon Arc, Old Mutual,
Standard Life

Risk Rating
Square Mile will invest the portfolio into funds that are focused on capital
preservation (either implicit or explicitly) over the short to medium term.
These funds typically aim to generate positive returns over 12 to 36 months
and market exposure to fixed income duration or equity markets is typically
low. The funds invested into should have strong underlying liquidity and
should be expected to maintain a daily redemptions facility.

Commentary
Just when it seemed that stock markets were beginning to succumb to
the second wave of the coronavirus, share prices were electrified in
November by the emergence of not just one but three effective vaccines.
With little net exposure to stock markets (and deliberately so), the
performance of the portfolio in the final quarter of 2020 looks dull in
comparison but, for exactly the same reason, it preserved capital to a
high degree as markets plummeted in the first quarter. Nevertheless, the
portfolio still posted a solid gain in the fourth quarter and a satisfactory
result for the whole of 2020 that was multiples of the return on cash
deposits and compared very favourably with the UK equity market's loss
of just under 10% (including dividends). All the portfolio's constituent
funds made money in the fourth quarter apart from Blackrock European
Absolute Alpha Fund, but this fund was still the most profitable fund in
the portfolio over the whole of 2020 with a gain of just under 10%.

Portfolio Objectives
The portfolio aims to combine capital preservation and to generate 2.5% annual returns over rolling three year periods. There is no guarantee that these aims will
be met. The portfolio will have a low sensitivity to financial markets and it will be invested in liquid instruments. Capital volatility is expected to be modest, in
practical terms the volatility will be greater than cash and hoped to be below that of bonds.

*3 months volatility is not displayed as we regard this as too short-term. Past performance is not a reliable indicator of future results. Returns are net of income
reinvested and investment management fees but gross of Square Mile fees in GBP. Performance numbers are shown in discrete periods and volatility numbers are
annualised. Ex ante transaction costs shown below are the expected transaction costs which include trading costs, broker commissions and spreads.
Source: Portfolio Wealth Management, FE Analytics
Returns are net of income reinvested in GBP

Performance & Volatility to 31st December 2020

Performance 3 Months Since Launch 2020 2019 2018 2017 2016

Portfolio 1.3% 2.8% 1.9% - - - -

*Volatility 3.2% 3.9% - - - -

A solid gain in the fourth quarter

Estimated Charge: Weighted average of the OCF of all holdings. Where OCF is unavailable TER is used. The actual charge may vary depending upon Platform.
Please note: Historic yield figures will only be provided for funds with at least 12 months of performance history. Where quoted, the yield is the aggregate and
weighted position of each underlying fund within the portfolio and is based on the yield published by the manager of each respective fund.
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As at 31 December 2020

Portfolio Composition %

BlackRock European Absolute Alpha 15%
L&G Cash Trust 13%

Artemis US Absolute Return 10%
AXA Sterling Credit Short Duration Bond 10%

BNY Mellon Global Dynamic Bond 10%
BNY Mellon Real Return 10%

Invesco Global Targeted Returns (UK) 10%
JPM Unconstrained Bond 10%

TwentyFour Monument Bond 10%
Cash 2%

Alternatives 55% Alternatives

Cash 15% Cash

Sterling
Corporate

Bonds
20% Fixed

InterestInternational
Bonds

10%

55%

15%

30%

This document is issued by Portfolio Financial Consultancy Ltd. Portfolio Financial Consultancy Ltd makes no warranties or representations regarding the
accuracy or completeness of the information contained herein. Nothing in this document shall be deemed to constitute financial or investment advice in any
way. This document shall not constitute or be deemed to constitute an invitation or inducement to any person to engage in investment activity. Past
performance is not a guide to future returns and the value of capital invested and any income generated from it may fluctuate in value. Portfolio Financial
Consultancy Ltd is authorised and regulated by the Financial Conduct Authority under the reference number 455542. Registered in England & Wales. Registration
number is 04424786. Registered address is Unit 2, Langdon House, Langdon Road, Swansea, South Wales SA1 8QY.


