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� Portfolio Performance: An overview of the model portfolio performance over the previous quarter.

� Portfolio Characteristics: Covering the model portfolio objective, suitability & key information.

� Portfolio Returns: Graphical demonstration of the model portfolio cumulative returns, excess returns relative 
to the model benchmark and drawdown oversight.

� Asset Allocation & Fund Selection: Covering asset allocation, sub asset allocation, a summary of the asset 
allocation changes over the quarter and the fund changes.

� Global Market Review: A quarterly summary written by our investment team covering global markets
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Calculation Benchmark: ARC Equity Risk PCI TR GBP

YTD 2020 2019 2018 2017 2016

Tatton Ethical Aggressive

+/- Benchmark

3.1 13.3 21.5 — — —

0.24 7.46 3.46 — — —

Returns (%)

Calculation Benchmark: ARC Equity Risk PCI TR GBP

1 Month 3 Months YTD 3 Years 5 Years Since
Inception

Tatton Ethical Aggressive

+/- Benchmark

3.0 3.1 3.1 38.6 — 31.7

0.18 0.24 0.24 12.38 — 11.50

Since Inception Annualised Return 9.05

12 Mo Yield

Std Dev 3 Yr (Qtr-End)

0.47

12.93

Risk Profile: Aggressive

Porfolio Objective - Aggressive

The leading objective of this portfolio is to maximise potential return for a given level of risk. 

One measure of portfolio risk is how much of the portfolio is invested in equities (company shares). For this portfolio, over the long-term, 
we would expect the proportion invested in equities to be approximately 90%. This strategic exposure may be adjusted over the longer 
term to maintain adherence to the risk limits.

In the shorter term, we may also adjust this weight tactically as economic and market conditions dictate while not deviating by more than 
±12.5%.

Who is the portfolio for?

This portfolio is likely to be suitable for: An investor who aims to produce significant long term investment gains and is not concerned if 
the portfolio sustains regular large fluctuations in value. An investor who is willing and can afford to sustain significant losses over a 
prolonged period of time.
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Source Data: Total Return     Calculation Benchmark: ARC Equity Risk PCI TR GBP
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Performance

The table compares model performance with the ARC Private Client Indices (PCI) benchmark, a measure of a peer group of similar 
investment managers using similar asset allocations. The comparator benchmark is an indicator of similar investment strategies and does 
not show future returns or investor expectations. ARC monthly data is estimated and may vary from actual performance. ARC data is then 
confirmed at the end of each quarter, which could change monthly returns.
Past performance is not a guide to future performance

Portfolio Characteristics

Model Portfolio Performance



Model Portfolio Analysis
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Tatton Ethical Aggressive - Monthly Excess Returns

Calculation Benchmark: ARC Equity Risk PCI TR GBP

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Year

2021

2020

2019

2018

2017

2016

0.26 -0.21 0.18 —

1.54 0.68 2.07 1.75 0.12 0.65 0.46 0.13 0.59 -0.12 -0.38 -0.85 7.46

0.54 0.44 -0.07 1.30 0.00 0.77 1.79 -0.50 -0.59 -0.13 0.62 -1.11 3.46

— 0.64 -0.59 -0.48 0.65 -0.70 -0.01 2.12 -0.34 -1.18 0.95 -1.40 —

— — — — — — — — — — — — —

— — — — — — — — — — — — —
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Drawdown

Time Period: Since Common Inception (01/02/2018) to 31/03/2021
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Tatton Ethical Aggressive ARC Equity Risk PCI TR GBP

Drawdown - Defined (Data shown is monthly returns)

The peak to trough decline during a specific period. On the drawdown chart a new high is represented at any period where the chart shows 0. The 
period between the low and 0 is recovery to the new peak. With the 0 to low the drawdown from peak to trough in percentage terms



Asset Allocation

%

Equity 94.0

Cash 3.0

Bond 3.0

Total 100.0

Sub Asset Allocation

%

Global Equity 80.4

Emerging Market Equity 7.5

UK Equity 6.1

Cash 3.0

Inv. Grade Bond 3.0

Total 100.0

Portfolio Activity: Asset Allocation & Fund Selection

Asset Allocation - Ethical

There were no changes in the asset allocation this quarter. Throughout the quarter we maintained our overweight to equities. More 
specifically, the portfolios maintained an underweight position in the UK relative to other global equity regions.

Fund Selection - Ethical

We did not add or remove any funds this quarter.

Model Portfolio: Asset Allocation
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Global Market Review
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Important Information

The information in this document does not constitute investment advice or a recommendation and investment decisions should 
not be made on the basis of it. 

The portfolio returns presented in this document are for information purposes only and should be regarded as indicative of the 
returns individual clients will have achieved with their actual investment portfolios, which are managed in the same respective 
investment style and risk profile. While client portfolio returns are expected to be very similar to the returns shown here, they 
may differ as a result of new monies having been introduced by the client, or withdrawn from the portfolio and/or the specific 
fee charging arrangements agreed between the client and the adviser.

Please be aware that adjustments to previously reported data can occur. The value of your investments and the income from 
them can fluctuate and it is possible that investors may not get back the amount they invested. All returns are calculated in £-
Sterling and are shown after fund charges, but before all other fees, like platform and adviser charges. The charts, data and
related performance calculations shown within this report is sourced from Morningstar and is valid as at the date of publication. 
Asset Allocation: Operational cash of 2% is to cover costs and charges; any additional amount is for strategic purposes. 
Portfolio yield is calculated as the rolling 12-month yield.

The first quarter of 2021 has brought good news for investors with exposure to global stock markets. Equity markets generally resumed 
an upward route, while low risk assets, especially long maturity bonds, sustained meaningful losses. Fixed income yields rose on an 
increasingly positive medium-term outlook for the global economy. This improvement in outlook, and reversal of bond markets, also 
meant the turn of fortunes between the winners and losers of the pandemic year of 2020 that began last October has continued.

Positive global economic data alongside a continuation of easy monetary and fiscal policy led to medium-term global bond yields rising 
significantly. This led to a fall in major equity markets mid quarter with specific reference to Emerging Markets on the back of geopolitical 
tensions and as the People’s Bank of China signalled policy tightening and the US indicated a shift of supply chains away from the 
region. Despite that, Emerging Markets equities rose by 1.3% during the quarter. The UK large cap equity index grew by 5%, benefiting 
significantly from the continuation of a cyclical rotation theme and the outperformance of value stocks on the back of growing 
expectations for a global economic rebound.

US equities gained 5.2% supported by a rapid vaccine rollout and the announcement of an additional $1.9 trillion fiscal stimulus package 
along with a $2.25 trillion infrastructure spending plan. In Europe, rising virus cases and continued restrictions held back domestic 
businesses. However, the latest data in the form of Manufacturing Purchasing Managers' Indices (PMI) indicated an improving outlook for 
the region, despite the tensions created between EU authorities around the slow vaccine rollout. European equities marked 2.5% in Q1.

Compared to our outlook at the end of last year, the global economy and capital markets have developed much as we had anticipated. 
The vaccine rollout is well underway in the UK and US and is having significant effects on the outlook for the second half of this year. For 
investors, there has also been a notable improvement in near-term economic expectations, especially for the US, where easing 
conditions, an accommodative Fed and a blast of fiscal stimulus have set the stage for a full-speed recovery. As the second quarter 
begins, the outlook for 2021 remains positive and further economic improvements are expected.


